
Despite market movements over time, Americans continue to be generous people overall. This edition of 

The Philanthropist begins with a look at different kinds of charitable bequests. 

We also explain how a donor advised fund (DAF) may be used 

to perpetuate a philanthropic legacy. Learn why the timing of 

your gift is important and take a look inside at the multiple tax 

advantages of contributing to a DAF.

The U.S. Charitable Gift Trust® recognizes that every donor’s 

philanthropic needs and personal circumstances are different. 

We’re ready to answer your questions when you’re ready to ask.
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Sincerely,
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President 
The U.S. Charitable Gift Trust®

1



Spring 2017  The Philanthropist 

Have you planned for what will happen with your estate – property, retirement assets, insurance policies, bank 
accounts – when you’re gone?

Among your estate planning decisions, keep in mind that a bequest allows you to leave a lasting charitable 
legacy and ease the impact of taxes on assets that have grown during your lifetime. 

Bequests can take different forms, including:

• Specific Bequests.  Gifts of a specific item or property that can be easily identified within the donor’s 
estate (e.g., a particular painting owned by the donor).  The bequest of the item would be made to a  
named charity. 

• General Bequests.  Gifts made from the general assets of the donor’s estate.  Typically, a general    
bequest is made for a stated sum of money. 

• Residuary Bequests.  Gifts made of all or a portion of the assets remaining in the donor’s estate after 
expenses and all other bequests have been satisfied. 

• Contingent Bequests.  Gifts that take effect only upon the occurrence or non-occurrence of a condition or 
event specified by the donor.  Contingent bequests are often used in the event that the donor is 
pre-deceased by an heir (e.g., a gift will be made to charity in the event the donor’s spouse is not living at 
the time of the bequest). 

A charitable bequest using a DAF may offer donors the flexibility to manage multiple financial decisions.

A DAF can help you:

The power of the bequest
Estate Planning
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Multiple tax advantages when establishing a DAF 
• Immediate income tax deduction in the year of contribution.

• No capital gains taxes on gifts of appreciated assets held by you for more than one year.

• Gift distribution control, letting donors time larger tax deductions for higher income-earning years.

• DAF assets are not part of your taxable estate and bequests made to your DAF account are generally eligible for   
an unlimited estate tax charitable deduction.

• Investments grow tax-free, generating funds for future gifting.

Gift tax exclusions. For 2017, the lifetime estate and gift tax exemption is $5.49 million ($10.98 million for married 
couples), up from $5.45 million in 2016. That means an individual may leave $5.49 million to heirs and pay no federal 
estate or gift tax. Meanwhile, the annual gift exclusion stays at $14,000 per recipient ($28,000 if a couple is splitting 
the gift), meaning you may transfer that amount to as many people you want this year without incurring a gift tax.

Eaton Vance is not providing legal or tax advice as to the matters discussed herein. The discussion herein is general in nature and is provided for 
informational purposes only. There is no guarantee as to its accuracy or completeness. It is not intended as legal or tax advice and individuals may not 
rely upon it (including for purposes of avoiding tax penalties imposed by the IRS or state and local tax authorities). Tax benefits and any limitations will 
of course depend upon your individual circumstances, and we encourage you to consult with your personal tax advisor or accountant before making any 
decisions. Furthermore, tax law is subject to change.

• Take advantage of IRS allowances. • Elect future decision makers   
to direct your funds.

• Execute when and how 
assets are distributed.
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The benefits of a DAF
Gifting Options

Establishing and managing a DAF is an important component of philanthropic giving. Setting up an 

account is easy and costs nothing up front. The DAF Administrator manages all records, including 

contribution confirmations and tax-deduction calculations.
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1 Donors – individuals, trusts, estates, corporations, private 
foundations and other DAFs – may contribute a variety of 
assets – cash, stocks, mutual funds and real estate, among 
others – to a DAF.

2 In turn, donors are eligible for an immediate income tax 
deduction. Assets contributed to a DAF reduce the value of 
the donor’s taxable estate.

3 Assets may be invested in a combination of funds with 
different investment objectives and potential to grow tax-
free, possibly allowing for more dollars to be paid out to 
charities over time.

4 Donors may recommend gifts to their favorite nonprofits on 
a schedule that fits with the donor’s philanthropic plan.

Donor
Donor  

Advised  
Fund

Administrator

Charity(ies)
1

3

2
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Control your distribution timetable.
Rather than making an outright gift to an 
individual charity, a DAF offers a person a 
turnkey alternative to carry forward a legacy of 
giving (even after you pass away) to multiple 
causes over different lengths of time. Like a 
private foundation, a DAF provides donors a 
level of control over assets but without the 
restrictions, including annual distribution 
requirements, substantial account size 
minimums and administrative paperwork. 

A DAF:  

• Offers the freedom to distribute gifts over time 
to the charities of your choice. You can make 
annual payouts on either a percentage basis or 
constant dollar amount until the account has 
been exhausted.

• Allows you to name successor advisors – 
perhaps a family member or trusted friend –  
to direct future gifts. Your DAF account can 
be named as a foundation or cause that has 
special meaning to you.

• Or you can do a combination of both.

Weighing present vs. future gifting options
With a DAF arrangement, you can distribute assets according to your own timetable and preferences.

When gifting now ...

... you receive an upfront income tax deduction 
from your contribution to the DAF

… the practice of “giving while living” allows 
you to establish and develop relationships with 
favorite charities 

… you have time to grow your investment 
portfolio tax-free to distribute later

When gifting later ...

... allows you to retain use of your assets while  
you’re alive

… you can take longer to do due diligence on 
nonprofit candidates and payout funds when you 
deem financial conditions are more suitable for you 

… upon death, your estate gets an estate tax 
charitable deduction for the amount contributed to 
your DAF



Questions? Contact Us!
We are here to assist you  
Monday through Friday  
9 a.m. to 5 p.m. EST at  
800-664-6901

You can also write to us at:
The U.S. Charitable Gift Trust®

c/o Renaissance Administration
8910 Purdue Road, Suite 500
Indianapolis, IN 46268

Visit us online at:
www.uscharitablegifttrust.org

The U.S. Charitable Gift Trust® (the “Trust”) is a tax-exempt public charity that receives donations from individuals, corporations and others, and that makes 
grants to numerous charitable organizations throughout the United States, including charities selected by the Trust and those recommended to the Trust by 
Donors and others authorized by the Donor to make grant recommendations. The Trust is located at Two International Place, Boston, MA 02110. Charitable 
contributions accepted by the Trust are irrevocable. Donors have no right to income or principal other than as provided by Pooled Income Fund accounts, and 
account values will fluctuate. The Trust and its Pooled Income Funds are not guaranteed or insured by any governmental body. The Trust is not available in Puerto 
Rico. A financial statement of the Trust, for whom the solicitation is being made, and a copy of the contract will be provided upon request. Prospective donors 
are encouraged to consult their tax advisors regarding their specific tax status before contributing.

Eaton Vance Distributors, Inc. is a paid solicitor which will receive as costs, expenses and fees a portion of the solicited funds raised through the solicitation 
campaign. For more complete information about such fees, please see the Trust’s Gifting Booklet dated June 30, 2016, as it may be amended.
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Your financial advisor can help you build a plan that ensures funds are available following the death of a spouse, that 
federal and local taxes are paid, and your charitable wishes are met even after you’re gone. Here are some questions 
donors and advisors may want to discuss:

• Do you want to donate a portion of your estate’s value during your lifetime or wait until after death; and if so, for 
how many years?

• What charitable causes do you favor?
• How much money do you prefer to give in an average year?
• What type of assets are you thinking about donating in the future?

Gifting IRD Assets
Income in Respect of a Decedent, or IRD, is taxable income to which the deceased person was entitled, but did 
not receive before their death. An IRA is the most common example, but it also includes 401k’s, 403b’s, or other 
qualified pension assets and other types of assets.

Why is IRD relevant? IRD assets left to heirs are subject to income, federal and state taxes (depending on residency). 
The recipient (beneficiary) must declare the money as IRD for any year in which income is received. 

Instead of gifting your retirement assets to a charity during your lifetime, you may designate the charity as the 
beneficiary of your retirement account. Under this option, the charity - not you - will be treated as receiving the 
distribution; therefore, neither you nor your estate will owe income taxes on the amount. While the amount will be 
included in your taxable estate, your estate will receive a deduction for the amount passing to the charity, resulting in 
an offset of the estate taxes. Furthermore, because charities do not pay income taxes on the donations they receive, 
the distribution will avoid being taxed as income.

Tip. A planned gift of IRD assets to charities or a DAF can provide a significant tax advantage and flexibility on 
distributions for donor(s) that may have charitable intent. Donor(s) that may want to transfer assets to heirs/family 
members may also consider transferring non-qualified assets that may have a potential for a step up in basis.

Eaton Vance is not providing legal or tax advice as to the matters discussed herein. The discussion herein is general in nature and is provided for informational 
purposes only. There is no guarantee as to its accuracy or completeness. It is not intended as legal or tax advice and individuals may not rely upon it (including 
for purposes of avoiding tax penalties imposed by the IRS or state and local tax authorities). Tax benefits and any limitations will of course depend upon your 
individual circumstances, and we encourage you to consult with your personal tax advisor or accountant before making any decisions. Furthermore, tax law is 
subject to change.
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Working with your financial advisors
Portfolio Management


