
Price movements in the stock and bond markets are daily occurrences. Over time, market 

fluctuations could impact the charitable assets managed in your Donor Advised Fund (DAF). 

We thought it might be a good time to review the makeup of your DAF portfolio as well as some key 

economic factors that could influence the growth potential of your underlying assets.

This edition of The Philanthropist offers commentary on the current 

markets for equities and fixed-income investments as well as the five fund 

options available to DAF owners. On page 4, we explain how a DAF may 

help reduce the taxes owed in a high-income year. 

The U.S. Charitable Gift Trust® (USCGT) understands that the practice 

of philanthropy is a lifestyle and passion for you. But it’s also a matter of 

dollars and cents. We hope these articles shed some light on the asset 

management aspect of charitable gifting. 

At the USCGT, we wish you a pleasant summer and look forward to 

working with you to extend your financial generosity to others. 

Dear U.S. Charitable Gift Trust® donor, 

Summer 2016

In this edition

Page 2 Understanding your  
DAF options

Page 3 Revisiting your  
investment strategies

Page 4 Using a DAF to offset a  
high-income tax year

Sincerely,

Jeffrey P. Beale

President 

The U.S. Charitable Gift Trust®
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Understanding your DAF options
Market Commentary

On the lower-end of the DAF risk spectrum are the 
Cash Management and Gift Preservation funds. 
The next step up is the Income Fund, which many 
investment folks consider to be a conservative offering. 
The “normal” risk profile on the Growth & Income 
model is quite a bit more than the Income mix, seeking 
greater long-term capital gains over time. Finally, the 
Growth model, being an all-equity Fund, is the most 
aggressive and will likely experience the broadest range 
of volatility among your DAF investment options over 
time.

Our benchmark selection process is worth noting. 
Overall, our asset allocation team has tailored a  
mixed-asset, benchmark that sets the strategic 
investment context for each unique fund profile.  
In general, we have found that “blending” multiple 
asset-class indices has been ultimately more 
representative of each fund’s underlying investment 
approach than just using a single-asset benchmark. 

The asset composition and risk contributions from the 
different asset classes may be calculated ex-ante and 
ex-post, providing managers important reference points 
in terms of strategic allocation targets for each offering. 
Fund managers can then better decide when, if ever, 
to actively reposition a portfolio weighting outside 
its “normal” target to take advantage of anticipated 
market movements.  
 
 
 
 
 

The realized or ex-post performance of each distinct 
fund may then be compared to its stated benchmark 
to help guide future management decisions and make 
adjustments as needed.

Here are some general observations on how your 
USCGT funds are positioned in today’s market:

• Earlier this year, we took advantage of a selloff in 
“more risky” asset classes to increase our overall 
equity allocations. At this time, we remain fairly 
neutral versus the benchmarks in terms of overall 
equity weights.

• We have been slightly underweight in both high 
yield and investment grade corporates versus 
an overweight in bank loans. Last February, we 
increased the high yield allocation in most models 
given its more recent underperformance and its 
upside potential versus stocks and investment 
grade bonds.

• U.S. Treasury and agencies have been 
underweighted.

• Lastly, our fund portfolios have been neutral to 
slightly under their blended benchmarks in terms  
of overall duration and positioned for a flattening  
of the yield curve.

Dan Strelow, Eaton Vance Asset Allocation Committee

This material is presented for informational and illustrative purposes only as the views and opinions of Eaton Vance as of the date hereof. It should not be construed as 
investment advice, a recommendation to purchase or sell specific securities, or to adopt any particular investment strategy. This material has been prepared on the basis 
of publicly available information, internally developed data and other third party sources believed to be reliable. However, no assurances are provided regarding the 
reliability of such information and Eaton Vance has not sought to independently verify information taken from public and third party sources. Any current investment 
views and opinions/analyses expressed constitute judgments as of the date of this material and are subject to change at any time without notice. Different views may 
be expressed based on different investment styles, objectives, opinions or philosophies. This material may contain statements that are not historical facts, referred to as 
forward-looking statements. Future results may differ significantly from those stated in forward-looking statements, depending on factors such as changes in securities 
or financial markets or general economic conditions. Actual portfolio holdings will vary for each client. Investing entails risks and there can be no assurance that 
Eaton Vance, or its affiliates, will achieve profits or avoid incurring losses. It is not possible to directly invest in an index. Past performance does not predict 
future results.

The USCGT was designed to offer DAF participants a range of “risk profiles” within their investment options. Still, it 
is the prerogative of each DAF owner—most likely working through a financial advisor—to decide which risk profile 
or combination of funds is best suited for their investment needs and tolerance for market risk.

“ ... it is the prerogative of each DAF owner to 
decide which risk profile or combination of funds 
is best suited for their investment needs ... ”
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Establishing and managing your Donor Advised Fund’s investment strategy is an important component of philanthropic 
giving. Keep in mind that over many years, your distribution goals may change. At the same time, market movements 
may actually shift your portfolio’s asset-allocation percentages without your knowledge.

While periods of market volatility can be unnerving, they also provide occasional reasons to revisit your DAF’s current 
portfolio mix and, if needed, make adjustments that are more aligned with your long-term charitable vision. When you 
make a contribution to a DAF, assets are invested in your choice of five diversified investment funds, each of which is 
professionally managed based on the objectives below.

Revisiting your investment strategies
Asset Allocation

DAF Investment Options

Growth Fund seeks long-term capital growth by investing primarily in common 
stocks, including U.S., developed international and emerging market equities. 
This DAF presents the highest potential for appreciation and depreciation. 

Growth & Income Fund seeks total return through a balance of capital growth 
and income-oriented strategies. This DAF invests in a mix of U.S., international 
and emerging market equities, investment grade debt and below-investment 
grade debt. Principal value may fluctuate.

Income Fund seeks total return with an emphasis on current income above  
long-term capital growth. This DAF invests primarily in investment grade debt 
and below-investment grade debt along with a modest allocation of global 
equities. Principal value may fluctuate. 

Gift Preservation Fund invests primarily in debt securities with low-to-moderate 
interest-rate risk. This DAF is not a money market fund and has principal risk. 

Cash Management Fund seeks relative safety in companies that invest in money 
market securities. Income may vary to reflect current money market rates. 

Dan Strelow, Eaton Vance Asset Allocation Committee

Investment Market
Risk/Reward Scale

Higher

Lower

Know your options. DAF owners may recommend asset transfers among the USCGT’s five fund 
options up to twice per calendar year.

To view your latest quarterly DAF Performance Report, including a fund-by-fund breakdown of 
asset allocations, visit uscharitablegifttrust.org and scroll to “Resources/Literature and Forms.”

Asset 
Allocation

Performance 
Inception 3 Month YTD 1 Year 3 Year 5 Year

10 Year 
or Since
Inception*

Expense 
Ratio

DAF GROWTH FUND TRADITIONAL IV 4/3/00 -0.13 -0.13 -2.90 7.06 6.33 4.41 0.83

Blended Benchmark: Growth 0.79 0.79 -1.13 8.65 8.38 5.56

Eaton Vance Atlanta Capital SMID-Cap Portfolio   6.22%

Parametric International Equity Portfolio 10.94%

Parametric Emerging Markets Portfolio   5.54%

Eaton Vance Focused Growth Opportunities Portfolio 29.43%

Eaton Vance Hexavest Global Equity Portfolio 18.13%

Eaton Vance Focused Value Opportunities Portfolio 29.82%

DAF GROWTH & INCOME FUND TRADITIONAL IV 4/3/00 1.52 1.52 -2.76 2.72 3.38 2.58 0.78

Blended Benchmark: Moderate 1.79 1.79 -2.17 4.03 4.93 5.23

Eaton Vance Floating-Rate Portfolio  4.94%

Eaton Vance Special Equities Portfolio  1.04%

Eaton Vance Worldwide Health Science Portfolio  1.94%

Eaton Vance Multi-Strategy All Market Portfolio  2.94%

Eaton Vance Dividend Builder Portfolio  2.01%

Eaton Vance Bond Portfolio  4.13%

Eaton Vance High Income Opportunity Portfolio 15.88%

Eaton Vance Core Bond Portfolio 12.58%
Eaton Vance Emerging Markets Debt Opportunities 
Portfolio   3.02%

Eaton Vance Government Obligations Portfolio   1.91%

Parametric International Equity Portfolio 14.11%

Parametric Emerging Markets Portfolio   5.29%

Eaton Vance Focused Growth Opportunities Portfolio   8.23%

Eaton Vance Focused Value Opportunities Portfolio   8.02%

Eaton Vance Hexavest Global Equity Portfolio   8.05%

Eaton Vance Global Macro Absolute Return 
Advantage Portfolio   5.91%

Donor Advised Funds Average Annual Performance
as of March 31, 2016

®

* Indicates life of fund performance. 
Gift Preservation Fund and Cash Management Fund are not money market funds and have principal risk.
Expense ratio is an estimated figure based on the expenses of the underlying investments and excluding the DAF expenses described in the Gifting Booklet. The underlying investment 
expenses are determined using investment allocation percentages as of the most recent quarter-end and the expense ratios of the underlying investments based on the most recently 
published financial statement.
Trust assets are invested in Investment Funds each of which is professionally managed according to different investment objectives as stated in the Gifting Booklet. The Board of 
Directors has the authority to make all final allocation decisions. Eaton Vance is the Investment Adviser of the Investment Funds. Each Investment Fund will be invested in Eaton Vance 
sponsored investment companies registered with the U.S. Securities and Exchange Commission under the Investment Company Act of 1940. Eaton Vance has the discretion to allocate 
assets of each Investment Fund among such investment companies and substitute new investment companies, subject to the oversight of the Board of Directors.
Donor Advised Fund performance prior to the commencement of Traditional IV share class reflects the performance of another class. Client contributions prior to November 22, 2003 
are invested in the Traditional I Funds. Client contributions between November 22, 2003 and August 14, 2009 are invested in the Traditional II Funds. Client contributions between 
August 15, 2009 and November 14, 2010 are invested in the Traditional III Funds. Client contributions after November 15, 2010 are invested in the Traditional IV Funds.
Past performance is no guarantee of future results. Account value will fluctuate so that accounts may be worth more or less than their original value. Returns are historical 
and are calculated by determining the percentage change in NAV with all distributions reinvested. Performance is shown net of Donor Advised Fund expenses. The 
Fund’s short-term performance may differ significantly from its historical long-term performance due to market conditions or other factors. Performance for periods less 
than one year is not annualized. For additional information regarding fees and expenses, please see the USCGT Gifting Booklet dated July 6, 2015.

...continued on page 2

Consult your financial advisor and consider options appropriate for your needs. Overall investment results cannot be guaranteed and are subject to investment risk. 



The U.S. Charitable Gift Trust® (USCGT) is a tax-exempt, public charity that receives donations from individuals, corporations and others, and certain donations 
are managed as part of its donor advised fund program. The USCGT makes grants to numerous charitable organizations throughout the United States, selected 
by The USCGT including qualified charities recommended to The USCGT by Donors and others authorized by the Donor to make grant recommendations subject 
to approval by USCGT. The USCGT is located at 1100 North Market Street, 2nd Floor, Wilmington, DE 19890. Charitable contributions accepted by The USCGT 
are irrevocable. Donors have no right to income or principal other than as provided by Pooled Income Fund accounts, and account values will fluctuate. The 
USCGT and its Pooled Income Funds are not guaranteed or insured by any governmental body. The USCGT is not available in Puerto Rico. A financial statement 
of The USCGT, for whom the solicitation is being made, and a copy of the contract will be provided upon request. Prospective donors are encouraged to consult 
their tax advisors regarding their specific tax status before contributing.

Eaton Vance Distributors, Inc. is a paid Solicitor that will receive as costs, expenses and fees a portion of the solicited funds raised through the 
solicitation campaign. For more complete information about such fees, please see The USCGT Gifting Booklet dated July 6, 2015, as may be amended.
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Questions? Contact Us!
We are here to assist you  
Monday through Friday  
9 a.m. to 5 p.m. EST at  
800-664-6901

You can also write to us at:
The U.S. Charitable Gift Trust®

c/o Renaissance Administration
8910 Purdue Road, Suite 500
Indianapolis, IN 46268

Visit us online at:
www.uscharitablegifttrust.org

Using a DAF to offset a high-income tax year
Investment Management

Timing may be a factor in deciding when to use a Donor Advised Fund. If you anticipate a high income year that 
may elevate your tax bracket, a DAF may serve as a convenient asset management tool to help reduce a sudden 
jump in personal income. That’s because when you donate to a DAF, you become eligible for an immediate income 
tax deduction.

Do you plan to take any of these financial actions in the future?

• Exercise stock options. Company stock options are among the most common form of financial incentives 
to encourage workers to excel. The current tax climate and your proximity to retirement may influence 
when you choose to exercise stock options. Any sudden cash inflow could trigger an increase in the 
taxes—alternative minimum, ordinary income and long-term capital gains—you owe. 

• Sell a home. Many Baby Boomers are in the process of downsizing. The sale of a family home that has 
accumulated worth over many years may produce a sizable one-time gain. Gifting a portion of real estate 
to your DAF prior to a home sale may help offset a portion of that appreciation. Although individual 
situations differ, liquidation and appraisal fees may be charged, but benefits may outweigh costs. 

• Convert to a Roth IRA. When you convert an IRA to a Roth IRA, you’re obligated to pay taxes upfront 
on the conversion amount. Donating cash or securities to a DAF may help alleviate certain expenses. 
Consider this, too: If you expect a large lump-sum IRA conversion to bump you into a higher tax bracket 
in a given year, consider converting smaller amounts over multiple years.

Control your gift distribution timetable. DAFs give you the kind of control not available when you gift directly to a 
charity. Although you can take advantage of an upfront income tax deduction when you contribute to a DAF, you 
don’t have to recommend grants right away. You can take your time, do your due diligence and distribute funds 
to nonprofits sometime in the future when you’re ready or when market conditions are more suitable. Because of 
this flexibility, your donations may grow tax free over many years, which could generate additional dollars for your 
favorite charities.  


