
The first quarter of 2014 showed modest, yet steady improvements in the overall economy. In April, the U.S. stock market 

also hit another all-time peak, extending its multiyear rally. 

However, many American taxpayers–particularly more affluent ones–are facing higher tax rates that threaten to erode the 

value of appreciated assets and reduce future distributions to their heirs and the charitable institutions they support.

In this edition of The Philanthropist, we explore the use of pooled 

income funds (PIFs) as part of a broader strategy to transfer wealth 

to future generations in a cost-efficient manner. Learn how easy it 

is to create a PIF, and how doing so can provide an immediate tax 

deduction while establishing a source of income for life. 

Also in this current issue see how you may be able to use those tax savings to fund other wealth transfer strategies such as 

life insurance trusts. It’s worth considering.

To help answer questions and get you started, we’ve included some important phone numbers and websites inside.  

I encourage you to ask your professional advisors how a pooled income fund may work to your estate’s advantage.

Thank you for choosing The U.S. Charitable Gift Trust® to help pursue your philanthropic goals. 

Dear U.S. Charitable Gift Trust® donor, 

Summer 2014

Sincerely,

Jeffrey P. Beale

President 

The U.S. Charitable Gift Trust®
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Pooled Income Funds
Creating a tax-efficient wealth-transfer strategy

Flexible and easy to set up

Individual donors may contribute to a PIF in the 

form of cash, stocks, mutual funds and certain other 

securities. Those assets are “commingled,” or pooled 

for investment. In return, PIF donors become eligible for 

an immediate income tax deduction. Gifting long-term 

appreciated securities may also help reduce your capital 

gains taxes. 

Contributions are invested in one of three diversified 

investment styles managed to generate monthly income 

payable to the donor’s for life. Upon the passing of the 

last income beneficiary, the remaining principal then 

becomes available for distribution to charity. In this 

regard, a PIF is like a charitable remainder trust (CRT), 

but with a few important differences. 

Make the most of your charitable efforts

Because there are no setup costs, a PIF is generally 

easier to create and more affordable to fund than a 

CRT. Under certain scenarios, a PIF may offer greater 

tax savings. As part of a wealth-replacement strategy, 

you may be able to fund other strategies using the tax 

savings and potential income from a PIF.

Establishing an account Minimum contributions

Pooled  
Income Fund

No setup costs. Can start 
immediately. USCGT handles  
all tax filings.

$20,000

Charitable  
Remainder Trust

Requires legal and startup fees.  
May take months to create.

$200,000 or more, typically

After a lifetime of work, you want to make sure your remaining assets are distributed 
with the greatest possible benefit to your estate. Distributing your estate to your 
favorite charities is made easier through the use of a pooled income fund (PIF), a trust 
established and managed by a public charity. A PIF may offer significant financial 
advantages in the form of tax deductions and income potential.

Key Differences
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Consider the simplicity of a  
pooled income fund strategy

Generate an immediate income tax deduction 

Donors to the U.S. Charitable Gift Trust® (USCGT) are 

eligible for an immediate income tax deduction. The actual 

amount is determined by multiple variables, including the 

gift’s fair market value, the number and age(s) of income 

beneficiaries and an IRS-determined rate of return. To 

estimate your deductible amount online, visit the USCGT 

website. 

Calculate your Estimated Income Tax Deduction:  

Forms to set up your PIF account

To open a USCGT account, simply complete the Forms 

Booklet and follow the instructions in the Gifting Guide. To 

download your PIF paperwork, visit the USCGT website. 

Wilmington Trust (trustee for USCGT) is available to answer 

your questions about the Income Tax Deduction Calculator 

and PIF forms. Call 800-664-6901.

Tax law is subject to change. Consult your tax and/or financial advisor to determine whether or not a pooled income fund may be appropriate for 
your individual situation.

Contributes cash or 
securities to the... Pooled 

Income Fund
Doner 

Advised Fund
…in return, receives 
certain tax deductions 
and income for life

Upon the donor’s 
passing, USCGT PIF 

will rollover remaining 
assets to the…

Donor’s  
Estate

$

For distribution to the 
Charities you’ve selected  
and other beneficiaries 

http://www.uscharitablegifttrust.org/Estimate-Income-Tax-Deduction.php



Eaton Vance Distributors, Inc. is a paid Solicitor that will receive as costs, expenses and fees a portion of the solicited funds raised through 
the solicitation campaign. For more complete information about such fees, please see The USCGT Gifting Booklet dated September 1, 2013, 
as may be amended.
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Charity Spotlight

Questions? Contact Us!

We are here to assist you  
Monday through Friday  
9 a.m. to 5 p.m. EST at  
800-664-6901

You can also write to us at:

The U.S. Charitable Gift Trust®

c/o Wilmington Trust Retirement & Institutional Services
1100 North Market Street, 2nd Floor
Wilmington, DE 19890

Visit us online at:

www.uscharitablegifttrust.org

You may not know it, but your largest organ is your skin. When genetic mutations cause skin to form improperly at 

birth, the impact can be overwhelming.

Each year, at least 300 babies are born in the United States with ichthyosis (pronounced ick-thee-oh-sis), a severe disorder 
characterized by dry, cracked and scaling skin. Because the thickness–or thinness–of the skin and scales does not allow 
sweat to reach the surface to cool the body properly, in warm weather those afflicted are at risk of heat stroke and exhaustion, 
among other ailments. 

Since 1981, the Foundation for Ichthyosis & Related Skin Types, Inc. (FIRST) has been 
a leading advocate for compassionate medical care, offering educational resources and 
services to support a growing global membership. While there is no known cure, medical 
researchers continue to explore and develop effective ways to manage the disorder.

Ichthyosis poses multiple physical, emotional and social challenges from birth through 
adulthood. FIRST is the only U.S.-based foundation serving the individuals and families 
affected by this rare disease. The nonprofit is dedicated to funding research and helping patients 
manage their unique treatment needs with the assistance of world-class medical experts. Since 
2006 alone, FIRST has funded a range of projects totaling more than $1.4 million. 

To learn more about FIRST, please visit www.firstskinfoundation.org.

FIRST seeks a cure that goes beyond skin deep

FIRST 

2616 North Broad St.

Colmar, PA 18915

800.545.3286

The U.S. Charitable Gift Trust® (USCGT) is a tax-exempt, public charity that receives donations from individuals, corporations and others, and 
certain donations are managed as part of its donor advised fund program. The USCGT makes grants to numerous charitable organizations 
throughout the United States, selected by The USCGT including qualified charities recommended to The USCGT by Donors and others authorized 
by the Donor to make grant recommendations subject to approval by USCGT. The USCGT is located at 1100 North Market Street, 2nd Floor, 
Wilmington, DE 19890. Charitable contributions accepted by The USCGT are irrevocable. Donors have no right to income or principal other than 
as provided by Pooled Income Fund accounts, and account values will fluctuate. The USCGT and its Pooled Income Funds are not guaranteed or 
insured by any governmental body. The USCGT is not available in Puerto Rico. A financial statement of The USCGT, for whom the solicitation is 
being made, and a copy of the contract will be provided upon request. Prospective donors are encouraged to consult their tax advisors regarding 
their specific tax status before contributing.


