
 

 

Market Update: Week of April 14, 2008 
Current Market Prime for Estate Plan Review 

 
 
 
 
 
 
 
 
 
 
 
 
 
1S&P 500, year-to-date total return ending 
April 10, 2008. 
 
Trust services are offered through 
Wachovia Bank, N.A., a national banking 
association and subsidiary of Wachovia 
Corporation, or Delaware Trust 
Company, N.A., a subsidiary of Wachovia 
Bank. Trusts that have their situs in and 
are governed by the law of Delaware, use 
Delaware Trust Company as the trustee. 
Any estate plan should be reviewed by an 
attorney who specializes in estate 
planning and is licensed to practice law 
in your state.  

Wachovia does not provide legal or tax 
advice. Consult with your own tax and 
legal advisors before taking any action 
that would have tax consequences.  
 
Relationship Managers are employees of 
Wachovia Bank, N.A.  Relationship 
Managers, when registered, are registered 
with Wachovia Securities.  Brokerage 
services are offered through Wachovia 
Securities, LLC, member NYSE and SIPC, 
a registered broker-dealer and nonbank 
affiliate of Wachovia Corporation. 

Stay a step ahead of the curve. Here’s how: 
 
1. Review your Estate Plan 

• For real estate developers, owners of closely held businesses 
within an industry battered by the down economy, and 
investors with highly concentrated stock positions, consider 
transferring ownership to the next generation when asset 
values are low. 

• Instead of making an outright gift, explore how different 
trust structures may work to your and your family’s 
advantage. 

• If you haven’t created an estate plan, there may be no 
better time than now.  

 
2. Freeze the Value of a Depressed Asset. 

• By selling an asset at a low valuation to, say, an 
Intentionally Defective Grantor Trust (IDGT), you may be 
able reduce the potential tax consequences of future 
appreciation to you and your heirs.  

• An IDGT strategy may also be structured to provide the 
grantor with a regular stream of retirement income. 

 
3. Ask Your Wachovia Wealth Relationship Manager:  

• Why is today’s market right for transferring wealth given 
my unique situation? 

• What other trust options, like a Grantor Retained Annuity 
Trust, can help reduce my tax liabilities and maximize 
wealth for my heirs? 

• What are the benefits of making donations to a qualified 
charitable organization? 

 

Despite all the bad financial news over the past quarter – declining housing prices, the credit crunch, 
lower stock valuations -- today’s environment may offer a prime opportunity for closely held business 
owners and others with highly concentrated stock positions. Consider this: Stocks have lost 6.79% since 
the start of the year;1 interest rates have slid three percentage points since last September to 2.25%; and 
legislative proposals could alter the playing field for estate and generation-skipping transfer tax rates 
within as soon as a year. By creating a trust strategy that uses depressed assets, an individual can 
maximize wealth transfers to future generations, mitigate current and future tax liabilities, and generate 
a regular income stream for themselves. 


