
 

 

Market Update: Week of March 24, 2008 
Keeping Perspective on Market Movements  
Last Tuesday, the Federal Reserve cut the federal funds rate three-quarters of a point to 2.25%, and lower 
yields in the mortgage bond market may translate into more affordable borrowing costs. While further 
monetary and legislative actions are expected to be taken, the full positive impact might not be felt for six 
months to a year because the U.S. economy is so big. So stay prepared. 

For some investors, anxiety levels move up and down along with 
volatile stock prices. During times of acute stock fluctuation, it is 
important to stay informed and take a long-term view of your 
investment portfolio to avoid panicky buy-sell decisions.  

To ease your concerns about today’s financial market: 

1. Think Long-Term.  

Consider the total returns of stocks, bonds and cash investments 
over an 80-year period.1

 Stocks Bonds Cash 
Average 12.7% 5.7% 3.8% 
Best Year 60.0 (1935) 42.1 (1982) 14.0 (1981) 
Worst Year - 41.1 (1931) - 8.7 (1999) 0.0 (1940) 

 
 
 
 
 
1 Source: Standard & Poor’s. Total 
returns, 1926-2006. Stocks are 
represented by the S&P 500; bonds by 
Treasuries with maturities of 10-plus 
years; cash by 3-month T-bills. 
 
Past performance does not guarantee 
future results. 
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2. Diversify Your Portfolio’s Asset Mix. 

• Down markets always present buying opportunities if you are 
not afraid to look for them. 

• If you own a well-diversified portfolio, consider branching into 
asset classes like commodities. Oil and gold assets may offer a 
hedge against inflation and future market downturns. 

• Evaluate the potential benefits versus the risks of entering new 
investment markets at this stage.  

• If you have accounts with multiple institutions, make sure that 
they remain consistent with your overall investment strategy. 
Start by gathering all your quarterly statements and reviewing 
them together. 

3. Ask Your Wachovia Wealth Management Relationship Manager: 

• How have the credit crunch and short-term interest rates affected 
the cash allocation of my portfolio? 

• How much additional risk must I assume to pursue investments 
offering a higher yield potential? 

• How often does Wachovia monitor the performance of its fund 
managers?  

• How can Wachovia’s “Advantage” platform help my portfolio 
stay diversified and assist me in exploring exciting opportunities 
globally?  

 


